
Governor’s Property Tax Advisory Council Recommenda on 
 
Subject Tax Increment Financing Districts reform  

Subcommi ee Name: Local Government 

Recommenda on: Review Tax Increment Financing Laws (TIFs) to reduce possible indirect tax increases 
on local taxpayers. Items to consider – defini on of blight, implementa on of possible bonding 
limita ons, review years allowed for TIF district to exist and consider rese ng TIF increment base 
periodically and upon termina on of a TIF district property assumed by the taxing jurisdic ons is not 
considered new taxable property for MCA 15-10-420 calcula ons. 

Ra onale: Although TIF districts are an important part of economic development the addi onal tax 
burden on other taxpayers needs to be considered.  

Barriers Addressed: The con nuing increase of property taxes on property owners. 

Key Strategies: The state legislature should consider changes to TIF district statues.  

Dissen ng Opinions: Local governments and economic development organiza ons consider TIFs as a 
major tool available to communi es for economic development.  

Suppor ng Graphics, weblinks or other documenta on:  The 2023-2024 Revenue Interim Commi ee is  
conduc ng a Property Tax Moderniza on Study which includes an examina on of Tax Increment 
Financing (TIF). The Interim Commi ee has been presented es mates of the indirect tax increases on 
taxpayers due to TIFs. This material was presented to the Local Government subcommi ee on April 4, 
2024, here: 
h ps://budget.mt.gov/_docs/PropertyTaxTaskForce/LocalGovernmentSubcommi ee20240404MooreTIF
Presenta on.pdf 

 

Record of Vote 

The Local Government Subcommi ee voted on this TIF recommenda on at its May 22nd mee ng. With 
the full subcommi ee in a endance (on zoom), the vote resulted in no “objec ons” and therefore was 
passed and will be forwarded to the full Property Tax Advisory Council for considera on.  
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